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Your Worship and Members of Council:

In accordance with Section 167(1) of the Community Charter, I am pleased to submit the 2012 Annual Financial Report of the 
City of Penticton for the fiscal year ended December 31, 2012.  The report includes the Auditors’ Report, the 2012 audited 
financial statements, and supplementary information for the City of Penticton.

The financial statements were prepared by City staff in accordance with generally accepted accounting principles for local 
governments, as recommended by the Public Sector Accounting Board (PSAB) of the Canadian Institute of Chartered Ac-
countants. These statements were audited by BDO Canada LLP and their responsibility was to express an opinion based on 
the results of their audit. The audit was planned and performed to obtain reasonable assurance as to whether the financial 
statements were free of material error or misstatement.

The operations of the City of Penticton are segregated into various funds for accounting and financial reporting purposes. The 
funds are as follows:
  General Fund  Sanitary Sewer Utility Fund  Water Utility Fund  
  Electric Utility Fund  Reserve Funds

The Annual Report includes the financial statements for each entity as well as on a consolidated basis for all entities. The  
highlights from these reports are summarized below:

Capital Expenditures
         
 2012           2011
 General Fund $5,029,422 $11,304,784
 Sewer Fund 1,595,072 5,458,810
 Water Fund 3,512,664 2,569,521
 Electric Fund 1,539,037 1,634,721 
 Total Capital Expenditures $11,676,195 $20,967,836

Major capital projects included in the above summary are:

 General Capital Utilities
 City Wide Facility Upgrades $744,420 Sewer Main Upgrades $201,805
 City-wide Transportation Works 1,534,740 Sewer Treatment Plant Works 1,165,835
 Parks – Landscape and Development    223,573 Water Main and Service Upgrades 1,660,984
 Information and Technology Works 1,090,571 Water Dam Upgrades 1,431,687
 City Fleet Equipment 459,783 Electric Services       297,111
 SS Sicamous Restoration 292,845 Electric Capacity/Backup Upgrades   320,632
   Electric Voltage Conversion Program    303,407
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Operating Expenditures and Debt Charges
(excludes transfers to other funds and reserves)

  2012   2011
General Fund Operating $36,840,535 $37,284,680
 Debt 7,664,777 7,372,393
 Subtotal $44,505,312 $44,657,073 

Sewer Fund Operating $2,416,575 $2,404,923
 Debt 1,344,863 1,343,440
 Subtotal $3,761,438 $3,748,363
   
Water Fund Operating $2,706,121 $2,970,532
 Debt 1,317,823 1,306,271
 Subtotal $4,023,944 $4,276,803
   
Electric Fund Operating $27,177,695 $23,444,761 

Total net operating expenditures $79,468,389 $77,001,493 

Financial Statistics
        
 2012  2011
Real Property Taxes $24,877,005 $24,737,103
Collection of Taxes for Other Governments 19,742,695   20,328,808
Long Term Debt Outstanding 67,599,365   74,474,421
Per Capita Debt – General Purposes 1,264            1,520
Per Capita Debt – Utilities 792               836

Investment Earnings
Investment of all excess Revenue and Reserve Funds generated $1,095,100 in 2012 compared to $1,473,195 in 2011. Our portfolio is 
comprised equally of money market and term deposits maturing within a year and long-term bonds.

General Fund
The general revenue fund generated a surplus of $708,630. The accumulated surplus is $5,015,259.

Utilities
In 2012, the Sewer Utility generated a surplus of $977,793. The accumulated surplus is $7,396,633. The 2012 Water Utility generated 
a deficit of $641,329. The accumulated surplus is $548,345. The Electric Utility generated an operating deficit of $1,007,138. The ac-
cumulated surplus is $8,078,845. 

Library
The Statement of Revenue and Expenditure for the Penticton Public Library is presented in this report. Library revenue reflects a City 
grant of $951,219 including an allowance of $188,800 for building and administration costs, and $4,153 for equipment depreciation.

Respectfully submitted,

Doug Leahy, CMA
Chief Financial Officer



To the Mayor and Council
The Corporation of the City of Penticton

We have audited the accompanying consolidated financial statements of The Corporation of the City of Penticton, which 
comprises the consolidated statement of financial position as at December 31, 2012, and the consolidated statements of 
operations, change in net debt and cash flows for the year then ended, and a summary of significant accounting policies 
and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in accor-
dance with Public Sector Accounting Standards, and for such internal control as management determines is necessary to 
enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud 
or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted 
our audit in accordance with Canadian generally accepted auditing standards. Those standards require that we comply 
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated 
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assess-
ments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the consolidated 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the entity’s internal control. 

 An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of The 
Corporation of the City of Penticton as at December 31, 2012 and the results of its operations, change in net debt and 
cash flows for the year then ended in accordance with Public Sector Accounting Standards.

Chartered Accountants
Penticton, British Columbia
May 21, 2013

independent  
auditor letter

Tel:  250-492-6020
Fax:  250-492-8110

www.bdo.ca
BDO Canada LLP

102-100 Front Street
Penticton B.C. V2A 1H1 
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permissive  
tax exemptions
    Estimated 2012 
Location   Tax Exemption

#101-96 Edmonton Ave   $5,588.63   
#102-1825 Main St   $15,462.57   
#104-550 Carmi Ave   $1,332.80   
1099 Lakeshore Dr. W   $23,472.15   
1101 Lakeshore Dr. W   $2,919.06   
1140 Commercial Way   $5,580.79   
1175 Lakeshore Dr. W   $6,041.99   
120 Preston Ave   $2,324.73   
1203 Main St    $11,740.56   
123 Nanaimo Ave E  $5,101.40   
1265 Fairview Rd   $2,087.99   
1295 Manitoba St   $10,117.05   
1296 Main St    $8,499.89   
1299 Manitoba St  $6,761.12   
135 Winnipeg St  $5,073.44   
1370 Church St    $2,374.87   
1498 Government St   $7,067.08   
150 Orchard Ave  $6,477.68   
150 Van Horne St  $14,780.53   
157 Wade Ave. W  $3,162.40   
180 Industrial Ave W  $27,545.83   
197 Brandon Ave  $5,315.32   
199 Marina Way    $39,244.59   
200 Bennett Ave   $2,179.74   
216 Hastings Ave  $18,294.25   
220 Manor Park Ave   $20,487.77   
2200 Dartmouth Dr   $26,337.15   
234 Van Horne St   $2,961.04   
2399 South Main St   $19,026.91   
2434 Baskin St    $1,497.59   
245 Warren Ave W   $7,625.09   
2450 Baskin St    $1,498.24   
2469 South Main   $5,235.57   
252 Conklin Ave    $2,567.11   
257 Brunswick    $3,498.85   
270 Hastings Ave   $93,269.50   
2800 South Main   $6,979.95   

290 Warren Ave    $6,008.30   
2905 South Main St   $37,082.23   
2946 S. Main Street  $7,858.70   
2964 Skaha Lake Rd  $28,829.12   
318 Ellis St   $8,445.79   
3290 South Main St   $7,946.66   
330 Ellis St    $20,323.63   
332 Eckhardt Ave W   $3,131.74   
343 Ellis St    $5,278.95   
361 Wade Ave W.   $3,817.56   
393 Winnipeg St  $2,999.12   
397 Martin St.    $1,857.81   
397 Wade Ave W  $2,074.69   
453 Winnipeg St   $20,937.38   
456 Main St   $5,789.69   
502 Martin St    $6,986.56   
505 Railway St    $9,050.66   
52 Roy Ave    $4,564.80   
523 Jermyn    $3,964.70   
553 Railway St    $11,057.13   
553 Railway St    $4,569.08   
574 Main St    $4,254.24   
600 Comox St    $19,029.86   
608 Winnipeg    $1,635.86 
639 Main St    $12,370.26 
65 Preston Ave    $5,013.76 
675 Marina Way    $32,106.77 
696 Main St    $4,465.33 
74 Penticton Ave   $2,258.14 
742 Argyle St    $2,770.64 
852 Eckhardt    $13,024.88 
945 Main St    $9,259.46 
973 Main ST    $7,610.17 
undisclosed    $4,234.75 

Total    $750,139.64
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